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COMPTROLLER GENERAL OF THE UNITED STATES '
WASHINGTON, D.C, 15340
.’.J/' fg

‘ | Octobar 10, 1973

Mr. N, L Conlin

Authorired Certifying Officer

Chicago Operations Office

United Btates Atoaic Energy Commission
9800 South Casa Avenua

Axgonns, Illinois 60439

Dar Mr, Conlin;

’
Reference ia made to your letter of August 91, 1973, with enclosures,
requasting our advance decision ag to the!propriety of certifying for pay-
ment ;the reclaim voucher in the amount of $325 in favor of Mr, Seywour
zirin, en employes of the Atomic Energy Cormission for relocation expenses
incurred by him in the purchage of a yesidence in Arlington Heights,
Ilinois., . .

The financianl dizclogure statement prepared under Regulation Z issued
by the Board of Governors of the Federal Reserve System shows that the
employes borrowed $40,000 for the purchase of his residence and paid a
loan service charge of ) percent, or $400, The settlement statement and
other information provided indicate that the loan service charge was
made up of & $75 appreisal fee and $325 in loan charges. You allowed the
$75 &8s being excludable from the finance charge and disallowed $325 on
the ground that thia amount was a finance charge snd therefore not reim-
bursable under the provisions of Regulation 2,

Subscquently the czployee obtained a statement by the Olympic
Bavings ond loan Assoclation, the lending ingtitution in this casou,
vhich shows that the $325, reported as a finance charge and an associa-
tion loan charge, wns in fact a charge for legal fees for drawing the
documenta of settlement and was made up of thea following separate charges:

"Closing Stetenonts $125.0G

"ortgage 80.00 |

Mortgage Note L 80,00 o %

Yederal Roserve f: j S o g\:
Regulation 2 - h0,00 LW

, - ‘325-00f -




"(o) Excludabla chavges, verl property transactions,
The following charges in connection with any real property
transaction, provided thoy are bona fide, reasonable in
anount, and not four the purpose of circumysntion or sva-
sloa ¢f this part, shall not be inclunded in the finanos
charge with respect to that traosastion:

% # 4 - %

“(2) Yees for preparation of deeds, ewttlemant
statexonts, oy other documentn. :

& * & * *
"(5) Arpraisal fees."
7n the dectision B'l?ﬂh')'“' Jwe 19, 1973. oy ‘ﬂcmm. we heldwe

| "# 8 ®mere an Atemization of emounts 4nclwded in
the service charpe or fas ig furnished, exclidable chargas as
definod in subsection 226.4(e), above, may be reimbursed to
the extent that they are bona fide, reasonoble in amount and
pot for the purposs of ciroumventing or evading Regulation %
(22 7R, Paxt 226)." |

The {tecdcntion of amvounts in this cese indicates that the loan
service churge was mode up of exclwdable charges except for the charge
of $L0 desipgnatcd "Pederal Reserve Regulation 2% which carge is to be
agidered rave of the finance charge. See R-175839, Juan 19, 1972,
¢Opy enclosed, .

The material forwnrded, howover, indicstes that the breakdom of
chargen may not tave been bona fide and that the anounts charged xay not
have been reasonndls since an official of the lending inatitution has
dndicated that w3 breeckdown was fuxnished for the convenience of the
enployee and was of no irportence to the {nstitution. Therefore, we -
believe the alaimunt, in order to be reimhursed, must shou that the itess
vhich could otharsise be allowed were bonn {ide charges by the lending
institution for the gervines indicated and that those charges wei's reascns
abls in amount, This test on the present rocord has not beea met,

v . . The voucher which i3 returned herevith 43 for handling in sscurdance

Hncerely yours,
- Paul G, Demhline

-’ Por the Comptroller Genaral
s .62 the United Blates
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